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FORMATION AND DISTRIBUTION INCOME OF THE ENTERPRISE

Gulu-zade Elmir, Bugayko Dmitriy, Alekperova Farida. “Formation and distribution income of the
enterprise”. Regardless of the profile of the enterprise, in the process of activity, the formation of its income
always occurs. It is this aspect of the activity that is most important for all stakeholders - the owners of the
enterprise, employees, the state, since the successful formation and proper distribution of income allows all
participants in production activities to ultimately achieve their financial goals - primarily increasing welfare and
quality of life, making a profit. Income is the primary incentive to create new or develop existing enterprises. The
opportunity to make a profit encourages people to look for more efficient ways to combine resources, to invent
new products that may be in demand, to apply organizational and technical innovations that promise to
increase production efficiency. Working profitably, each enterprise contributes to the economic development of
society, contributes to the creation and enhancement of social wealth and the growth of the well-being of the
people. Regardless of the profile of the enterprise, in the process of activity, the formation of its income always
occurs. Income is the primary incentive to create new or develop existing enterprises. The opportunity to make a
profit encourages people to look for more efficient ways to combine resources, to invent new products that may
be in demand, to apply organizational and technical innovations that promise to increase production efficiency.
Working profitably, each enterprise contributes to the economic development of society, contributes to the
creation and enhancement of social wealth and the growth of the well-being of the people. An important task
of every enterprise is to obtain large incomes, at the lowest cost, by saving in spending money and increasing
the efficiency of their use. This means that all expenses are covered by the corresponding income. In this regard,
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the role of special knowledge in the field of economic analysis and planning increases: income, search for
reserves to increase profits and profitability.
Keywords: enterprise, income, formation, distribution, financial goals.

Tyny-3ade Enomip, byaaiiko [Jmumpo, Aneknepoea ®@apida. «PopmysaHHa ma po3nodin 00xooy
nionpuemcmea». HesanexHo 8i0 npoginio nidnpuemcmad, 8 npoueci OissibHOCMI 3a8X0u 8i0bysaemebcs
opmysaHHsa (io2o 0oxody. Came ysa cmopoHa OifnbHocMi € HalbiNbLW 8aX1UB0IO 01A 8CiX 3ayikasneHux
CMOpIH — 8JIACHUKI8 NIONPUEMCMBA, NPAYi8HUKI8, 0epxasu, OCKisTbKU ycniuiHe hopMyB8aHHS ma npasusibHUl
p0o3nodin 0oxoodie 00380/1A€ 8CIM YHACHUKAM 8UPOBHUYOI 0ifisIbHOCMI 8 KiHUe8oMy niocyMKy docazmu c80ix
iHaHcosux yinel — Hacamnepeo nidguweHHa 006pobym i AKicMb Xumms, ompuMaHHa npubymky. [loxio €
OCHOBHUM CMUMYJIOM OJ11 CMBOPeHHA HOoB8UX abo po38UMKY iCHylo4ux nionpuemcms. Moxnusicme
OMPUMAHHA npubymky CnoHykae oel wykamu 6inbw egpekmugHi cnocobu 06'€eOHAaHHA pecypcis,
8UHAxo0uMu Ho8i NPOOYKMU, AKi MOXymb Mamu Nnonum, 3acmocosyeamu Op2dHi3ayiliHi ma mexHiuHi
HososseOeHHs, AKi 06iyalome nidsuweHHsa echekmusHocmi upobHuymaa. lpaytoroyu npubymkoeo, KoxHe
niONPUEMCMBO CNPUSE EKOHOMIYHOMY PO3BUMKY CYCNifibCmMed, CNPUSAE CMBOPEHHIO | NPUMHOMXEHHIO
CycninbHo20 6azamcmad, 3p0CmMaHHI 006pobymy nodell. HezanexHo 8i0 npogirnto nionpuemcmaa, 8 npoueci
OifneHocmi 3aexou 8i06ysaemobcs hopmy8aHHsA Lio2o 00xody. [Joxio € OCHOBHUM CMUMY/IOM 019 CMBOPeHHSA
Hosux abo po3sumKy icHyrouux nionpuemcma. Moxaugicme OmMpuUMAHHA Npubymky cnoHykae Jirodel
wykamu 6inbw echekmusHi cnocobu 06'eOHAHHA pecypcis, BUHAaXo0UMU HO8i NPOOYKMU, AKi MOXYymb Mamu
nonum, 3dcmocosy8amu Op2aHi3ayiliHi ma mexHiYHi HososeeOeHHs, AKi 06iusome nidBUWEHHS
ehekmusHocmi s8upobHuymsa. lpayioroyu npubymkoso, KOXHe NiOnpueEMCmMEO Cnpuse eKOHOMIYHOMY
pO3BUMKY CYCNiflbCMBd, CNPUAE CMBOPEHHIO | NPUMHOXEHHIO CyCcnisibHo20 6a2amcmed, 3pOCMAHHI0
0o6pobymy ntodel. Baxnusum 3a80aGHHAM KOXHO20 niONpUEMCMBA € OMPUMAHHA 8esluKux 0oxodie npu
HaliMeHWUuXx sumpamax 3a paxyHOK eKOHOMIi 8umpayaHHsA Kowmig i niosuwjeHHa egekmusHocmi ix
suKopucmaxHs. Lle o3Hayae, wjo eci sumpamu NoKpusarmMocs 8idnogioHUMuU 0oxodamu. Y 38'a3Ky 3 yum
3pOCMae posib cneyianbHUX 3HAHb Y 20J1y3i eKOHOMIYHO20 aHAIi3y Ma NIaHy8AaHHA: 00X00i8, NOWYKY pe3epsis
36inbweHHA npubymekig i peHmabesnbHOCMi.

Knruoei cnoea: nignpuemctso, foxia, bopmyBaHHA, po3nogdin, GbiHaHCOoBiI Wini.

T'yny-3ade €nomup. C., byeaiiko [Amumpuii, Anexkneposa ®apuda. "®opmuposaHue u
pacnpedeneHue doxoda npednpusmusa". BHe 3asucumocmu om npoguns npednpuamus, 8 npoyecce
desamesibHOCMU 8ce20d npoucxooum (opmuposaHue e2o 00xo0d. ViMeHHO 3ma cmopoHa oeamesibHOCMU
Hauborsiee 8axHa 071 8Cex 3dUHMEPeCOB8AHHbIX CMOPOH — CO6CMBEHHUKO8 npednpuamus, pabomHuUKos,
2ocy0apcmed, NOCKOJIbKy ycnewliHoe hopMuposaHue u npasusibHoe pacnpedesneHue 00xo0008 no38osiAem
8CeM y4acmHUKam npou3soocmeeHHoOU 0esameslbHOCMU 8 KOHEYHOM umoze 00CMuYb C80UX (PUHAHCOBbIX
yeneli — npexoe 8ce20 nogviweHUA 671d20COCMOAHUA U Ka4ecmed XU3HU, nosydeHus npubbiiu. [Joxoo
A8/19emcA OCHOBHbIM CMUMYJIOM 0J14 CO30aHUA HOB8bIX UU pa3sumus cywecmsyroujux npednpuamud.
Bo3moxHOCmMb nosnydeHus npubbiiu  nobyxoaem swodel uckame 6osee 3@ekmusHble Cnocobbl
06veduHeHUA pecypcos, u3obpemame Hogble NPoOyKmMel, Komopele mo2ym 6bimb 80CmMpebo8aHHbIMU,
NpuMeHAMb OP2aHU3AUUOHHbIE U mexHUYecKue Ho8088edeHus, obewaroujue nossiweHue 3gpghekmusHocmu
npou3goocmead. Pabomasa npubwlsibHo, Kaxo0oe npednpuamue cnocobcmayem SKOHOMUYEeCKOMY pa3eumulo
obwecmea, cnocobcmayem co30aHUID U NPUYMHOXEHUI obujecmeeHHo2o0 6ozamcmea, pocmy
61azococmosHus nodel. BHe 3agucumocmu om npogusia npednpuamus, 8 npoyecce desmesibHOCMU 8ce20a
npoucxooum gopmuposaHue e2o 00xo0d. [Joxo0 A8/19emcsa OCHOBHbIM CMUMYJIOM 0711 CO30aHUSA HOBbIX UJTU
passumus cyujecmsyowux npednpuamud. BoamoxHocme nonydeHus npubsiiu nobyxoaem srodeli uckame
6onee 3¢hcpekmugHble cnocobbl 06vEOUHEHUA pecypcos, u3obpemame Hosble NPOOYKMbl, KOMOpble Mo2ym
66imb 80CMpeb0o8aHbl, NPUMEHAMb OP2aHU3AUUOHHbIE U mexHUYecKue Hoslecmad, obewjaroujue nosbicume
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3¢hpekmusHocMb npoussodcmea. Pabomas npubbiibHo, Kaxooe npednpusmue sHocum ceoli 8Kk1do 8
SKOHOMUYecKoe passumue obujecmad, cnocobcmayem CO30aHUID U NPUYMHOXeHU obujecmsaeHHo20
6oeamcmea, pocmy 651a20c0CMosHUA HApoOd. BaxHol 3adauel Kax0020 npednpusmus sAesisemcs
nonydeHue 60/1bWUX 00X0008 NPU HAUMEHbWUX 3ampamax 3d c4em 3KOHOMUU pacXxo008aHUA OeHEeXHbIX
cpedcme U nosbieHuUs 3(gekmusHOCMU UX UCNOIb308AHUA. DMO 03HA4Yaem, 4mo 8ce pacxoosl
NOKpbIBAIOMCA 3a cHem coomeemcmayrujux 00x0008. B cea3u ¢ amum 8o3pacmaem posib CneyuanbHbIxX
3HAHUU 8 06/1aCMU 3KOHOMUYECKO20 aHAIu3a U niaHuposdHus: 00Xo008, NOUCKA pe3epsos y8esuyeHus
npubbiniu u peHmabeabHocmMu.
Knioueesle cnoea: npeanpusatue, goxoq, opmupoBaHme, pacnpeaeneHne, GrHaHCOBbIE LN,

Introduction. The relevance of this topic
lies in the fact that income is one of the main
factors determining the final financial result of
the enterprise. The practical significance of
the work lies in the development of specific
proposals aimed at increasing the income of
the enterprise. As a result of the above, the
increase in income at the enterprise today
becomes extremely relevant. Analysis of
income allows you to identify the main factors
in the development of the enterprise, how
efficiently resources are used, the potential of
the enterprise, as well as determine the
influence of external and internal factors on
the amount of income, the order of their
distribution. In addition, payments from
profits to the budget form the bulk of the
resources of the state, regional and local
authorities.

The elements of scientific novelty in this
article were the proposed sequence of
income analysis in combination with the
directions for improving the formation and
distribution of enterprise income. Despite the
multidimensional consideration of the actual
problems of accounting for the income of
enterprises, the questions of directions for its
improvement are beyond doubt, however,
there are differences in the methodological
approaches of researchers to their definition.
This circumstance, combined with the
relevance of the problem under study,
determined the choice of the topic, object
and subject of the study, the formulation of its
goals and objectives. Income is the primary
incentive to create new or develop existing
enterprises. The opportunity to make a profit
encourages people to look for more efficient

ways to combine resources, to invent new
products that may be in demand, to apply
organizational and technical innovations that
promise to increase production efficiency.
Working  profitably, each  enterprise
contributes to the economic development of
society, contributes to the creation and
enhancement of social wealth and the growth
of the well-being of the people. An important
task of every enterprise is to obtain large
incomes, at the lowest cost, by saving in
spending money and increasing the efficiency
of their use. This means that all expenses are
covered by the corresponding income. In this
regard, the role of special knowledge in the
field of economic analysis and planning
increases: income, search for reserves to
increase profits and profitability.

The practical significance of the work lies
in the development of specific proposals
aimed at increasing the income of the
enterprise. As a result of the above, the
increase in income at the enterprise today
becomes extremely relevant. Analysis of
income allows you to identify the main factors
in the development of the enterprise, how
efficiently resources are used, the potential of
the enterprise, as well as determine the
influence of external and internal factors on
the amount of income, the order of their
distribution. In addition, payments from
profits to the budget form the bulk of the
resources of the state, regional and local
authorities. The elements of scientific novelty
in this article were the proposed sequence of
income analysis in combination with the
directions for improving the formation and
distribution of enterprise income. Despite the
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multidimensional consideration of the actual
problems of accounting for the income of
enterprises, the questions of directions for its
improvement are beyond doubt, however,
there are differences in the methodological
approaches of researchers to their definition.
This circumstance, combined with the
relevance of the problem under study,
determined the choice of the topic, object
and subject of the study, the formulation of its
goals and objectives.

Animportant task of every enterprise is to
obtain large incomes, at the lowest cost, by
saving in spending money and increasing the
efficiency of their use. This means that all
expenses are covered by the corresponding
income. In this regard, the role of special
knowledge in the field of economic analysis
and planning increases: income, search for
reserves to increase profits and profitability.
The relevance of this topic lies in the fact that
income is one of the main factors determining
the final financial result of the enterprise. The
practical significance of the work lies in the
development of specific proposals aimed at
increasing the income of the enterprise.

As a result of the above, the increase in
income at the enterprise today becomes
extremely relevant. Analysis of income allows
you to identify the main factors in the
development of the enterprise, how
efficiently resources are used, the potential of
the enterprise, as well as determine the
influence of external and internal factors on
the amount of income, the order of their
distribution. In addition, payments from
profits to the budget form the bulk of the
resources of the state, regional and local
authorities.

The elements of scientific novelty in this
article were the proposed sequence of
income analysis in combination with the
directions for improving the formation and
distribution of enterprise income.

Despite the multidimensional
consideration of the actual problems of
accounting for the income of enterprises, the
questions of directions for its improvement
are beyond doubt; however, there are

6-18
v.15(2022)
https://smart-scm.org

differences in the methodological
approaches of researchers to their definition.
This circumstance, combined with the
relevance of the problem under study,
determined the choice of the topic, object
and subject of the study, the formulation of its
goals and objectives. The process of
formation and distribution of the company's
income is of particular importance for
stimulating the sustainable development of
the aviation industry in the context of the
globalization of the world economy [1 - 3].
The purpose of the article is to provide
structural analysis of formation and
distribution income of the enterprise.
Presentation of the main results.

Economic content of enterprise income
With the transition of the state economy to
the foundations of a market economy, the
multidimensional importance of income is
enhanced. A joint-stock, leased, private or
other form of ownership enterprise, having
gained financial independence and
independence, has the right to decide for
what purposes and in what amounts to direct
the income remaining after paying taxes to
the budget and other mandatory payments
and deductions.

Earning income is an indispensable
condition and the goal of entrepreneurship of
any economic structure; the effectiveness of
management is assessed; profit is the main
source of financing for economic and social
development; profitability serves as the main
criterion for choosing investment projects
and programs for optimizing current costs,
expenses, and financial investments.

Thus, profit acquired the most important,
leading role in the new economic and
financial mechanism for managing socio-
economic development. This is the basis for
financial stability and ensuring the income of
enterprises, the state, and the population.

Income - as a criterion for the efficiency of
reproduction and as an indicator that has two
boundaries - the volume of production or
services (sales) and the cost - has one
important property: it reflects the end result
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of intensive and extensive development. The
latter is related to the factor of growth in
production volume and natural savings from
a relative decrease in conditionally fixed cost
elements: wage fund (accordingly, accruals
going to off-budget funds), depreciation,
energy fuel, payments to the budget for
resources, non-production and some other
expenses.

As for the process of profit and cost
planning, it has been democratized, i.e. left
the center for enterprises that are free from
control from above until the moment of
taxation. However, in the event of a decrease
in the volume of production and sales of
products, the fall in profit and profitability
occurs at a faster rate of decline in volume.
Such a negative phenomenon is especially
sensitive for “spurring” inflation: after all,
relative savings on conditionally fixed costs, in
particular on wages (except for pieceworkers),
turn into overspending. And the faster the
volume falls, the more sharply the income
should decrease, undermining the already
unstable revenue base of the budget.

Income - monetary or other values
received as a result of any activity.

Income is the result of production and
economic activity, obtained as the difference
between the cost of goods and services sold
and the costs incurred.

Income is a sum of money regularly and
legally coming into direct possession of the
subject of market relations. In doing so, the
following points must be emphasized:

1. Income is usually represented by
money;

2. Regularity of receipt;

3. The criterion of legality.

In a broad sense, "income is a monetary
assessment of the results of the activities of
any subject of a market economy (legal entity
and individual)". This definition is complete as
it does not include income from recipients
who are already or not yet able to participate
in economic activity. Whose monetary

6-18
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income comes in the form of transfer, i.e.
refunds from the budget.

The desire to maximize one's income
dictates the economic logic of behavior for
any market entity. It acts as an ultimate goal
and a powerful stimulus for mass everyday
entrepreneurship.

The receipt by the firm of income
indicates the sale of products, the expediency
of the costs incurred, and the public
recognition of the consumer properties of the
product.

The main source of income is the
proceeds from the sale of products, namely
that part of it that remains minus material,
labor and monetary costs for the production
and sale of products. Consider the types of
income of the enterprise (types of revenue
from the sale of products):

Total (gross) income is the total amount
of money received from the sale of a certain
amount of goods. It is determined by
multiplying the price of a good by its quantity:

QP=TR (2)

where TR - total revenue (revenue) - total
revenue.

In conditions of pure (perfect)
competition, the firm sells its products at a
constant price. Consequently, its income will
be in direct proportion to the number of
products sold. Therefore, the curve of total
income (TR) has the form of a straight
ascending line.

Average income (AR) is the proceeds
from the sale of a unit of production, i.e. gross
income per unit of product sold. It acts as the
price per unit for the buyer and as income per
unit for the seller.

Average income is the quotient of total
income divided by the number of products
sold.

At a constant price, the average income
AR is equal to the selling price, which is
obvious from the above formula:

AR=TRIQ=PQ/Q=P (2)
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Therefore, price and income in economic
theory act as one and the same phenomenon,
which is only considered from different points
of view. It makes sense to calculate the
average income (AR) for a certain period only
if the prices for manufactured homogeneous
products change (or if the firm focuses on the
production of a number of models, products,
etc.).

Marginal (additional) income (MR) is the
additional income to the gross income of the
firm received from the production and sale of
one additional unit of goods. It makes it
possible to judge the efficiency of production,
because. shows the change in income as a
result of an increase in output and sales of
products by an additional unit.

Marginal revenue (MR) allows you to
evaluate the possibility of payback for each
additional unit of output. In combination with
the indicator of marginal cost, it serves as a
cost guide for the possibility and expediency
of expanding the volume of production of a
given firm.

Marginal revenue is defined as the
difference between the gross income from
the sale of n + 1 units of goods and the gross
income from the sale of n goods:

MR=TRn+1-TRn 3)

Under perfect competition, the firm sells
additional units of output at a constant price,
since any seller cannot influence the
established market price. Therefore, marginal
revenue is equal to the price of the good, and
its curve coincides with the curve of perfectly
elastic demand and average income:

MR=D=AR=P (4)

The most important factors in the growth
of the company's income are:

- Increasing the volume of production
and sales of products;

- Introduction of scientific and technical
developments;

- Increasing labor productivity;
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- Cost reduction.

The amount of income of the enterprise is
one of the results of its economic activity. The
income of the enterprise is the financial basis
of its activities. The most complete economic
essence of the income of the enterprise is
manifested through the following major
tasks, the implementation of which they

provide:
1) Reimbursement of all current costs
(expenses) associated with the

implementation of its economic activities. The
implementation of this task ensures the self-
sufficiency of the current economic activity of
the enterprise;

2) Ensuring the payment of various types
of tax payments that ensure the formation of
funds from the state and local budgets, extra-
budgetary funds. The implementation of this
task ensures the fulfillment of financial
obligations to the state;

3) Formation of profit of the enterprise.
The fulfillment of this task provides self-
financing of the development of the
enterprise in the coming period. [5]

Thus, income is a sum of money regularly
and legally coming into the immediate
disposal of the subject of market relations.
The goal of any business is to maximize
revenue. The receipt by the firm of income
indicates the sale of products, the expediency
of the costs incurred, and the public
recognition of the consumer properties of the
product. Income from the sale of products
(works, services) is the main type of income
for commercial organizations in modern
economic conditions.

Enterprise income classification

An organization's income is one of the
elements (along with expenses) of
information on the financial results of an
organization's activities that is generated in
accounting and reflected in the income
statement. The procedure for reflecting
income in the accounting of an organization
is defined in the law of the Republic of
Azerbaijan dated June 29, 2004 No. 716-1IG on
accounting. This law provides the following
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definition of income. An organization's
income is recognized as an increase in
economic benefits as a result of the receipt of
assets (cash, other property) and (or) the
repayment of obligations, leading to an
increase in the capital of this organization,
with the exception of contributions from
participants (property owners). Future
economic benefits are the potential for the
property to directly or indirectly contribute to
the cash flow of the entity. An item of
property is considered to bring future
economic benefits to the entity if it can be

a) used separately or in combination with
another asset in the process of production of
products, works, services intended for sale;

b) exchanged for another asset;

¢) used to pay off obligations;

e) distributed among the owners of the
organization. [6]

Capital is the balance of the
organization's economic  assets  after
deducting accounts payable from them. In
other words, the amount of capital is
calculated according to the balance sheet as
the difference between assets and liabilities.
According to the Regulations on Accounting
and Reporting, the organization's equity
includes authorized (share), additional and
reserve capital, retained earnings and other
reserves; According to the above law, the
following receipts to the organization of
funds from legal entities and individuals are
not considered income:

1) the amount of value added tax, excises,
sales taxes, export duties and other similar
obligatory payments;

2) receipts under commission
agreements, agency and other similar
agreements for the benefit of the committent,
principal, etc.

3) receipts in the order of advance
payment for products, goods, works, services,
as well as advances on account of payment for
products, goods, works, services;

4) a deposit to secure obligations;

5) receiving property as a pledge;

6) receipts of funds, other property to
repay a loan, a loan granted to a borrower.
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A clear classification of income and
expenses is the basis for a reasonable
determination of the net result of activities for
a certain period. In addition, classification is
necessary for:

1) determining from which source the
main part of the income and profit of the
reporting period was received;

2) separation of the production cost of
products and non-production costs, including
management and sales costs, as well as costs
for financial activities;

3) separation of fixed and variable costs
for the purposes of managerial and financial
analysis. [7]

In this regard, the following classification
of income has been established depending
on their nature, the conditions for receiving
and the activities of the organization:

1) income from ordinary activities;
2) other income.

Previously, other income was divided
into:

1) operating income;
2) non-operating income;
3) extraordinary income.

Now in accounting, these incomes of the
organization are grouped into other incomes.

The organization independently relates
all income received to income from ordinary
activities or to other income. At the same
time, the organization is guided by its
accounting policy, in which it determines the
methodology for grouping income.

Let us consider in more detail the
classification of the organization's income.

Income from ordinary activities is the
proceeds from the sale of finished products,
goods, performance of work, provision of
services. [8]

A part of the income is allocated, which
can relate either to income from ordinary
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activities or to otherincome. These include, in
particular:

1) rent for assets transferred by the
organization for temporary possession and
use;

2) license payments (including royalties)
for the use of intellectual property. These
payments are received by the organization
that granted for a fee the rights arising from
patents for inventions, industrial designs and
other types of intellectual property;

3) income related to the participation of
the organization in the authorized capital of
other organizations.

If the operations from which the
organization received one of the listed types
of income are the subject of the
organization's activities, then this income is
recognized as income from ordinary activities.
Otherwise, it is other income.

It should be noted that the concepts of
the type of activity and the subject of activity
are not identical. The type of activity is always
specified in the charter of the organization.
And the proceeds from this type of activity,
regardless of its size, will always be income
from ordinary activities.

The ratio of certain business operations of
the organization to the subject of its activities
is determined on the basis of materiality. An
indicator is considered significant if it has a
sufficient impact on the assessment of the
financial position, the financial result of the
organization and the cash flow. The
organization determines the criterion of
materiality in its accounting policy. It is set as
a percentage and expresses the ratio of a
given indicator to the sum of the same
indicators. When determining the criterion (or
threshold) of materiality, the organization
proceeds from the assessment of the
indicator, its nature and specific
circumstances of occurrence. In the practice
of our country, as a rule, a materiality
threshold equal to or greater than 5% is
applied.
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Other income (income) of the
organization includes, in particular, the
following income:

1) the following receipts, if they are not
recognized as income from ordinary activities:

- lease payments (receipts related to the
provision for a fee for temporary use of the
organization's assets);

- license payments for the use of
intellectual property;

- income related to participation in the
authorized capital of other organizations
(including interest and other income from
securities).

2) profit received by the organization as a
result of joint activities (under a simple
partnership agreement);

3) proceeds from the sale of fixed assets
and other assets other than cash, products,
goods.

4) interest received for the provision of
the organization's funds for use:

- under loan agreements concluded with
legal entities;

- under loan agreements concluded with
individuals (including their employees);

- under bank deposit agreements.

5) interest for the use by the bank of funds
on the account of the organization in this
bank;

6) revaluation of financial investments;

7) negative business reputation of the
organization;

8) positive exchange rate and sum
differences relating to interest received under
loan agreements in foreign currency, in which
the debt obligation is denominated in foreign
currency or conventional monetary units.

The sum difference is understood as the
difference between the manat valuation of
the actually received asset, expressed in
foreign currency, calculated at the official
exchange rate, and the manat valuation of



The electronic scientifically and practical journal

“INTELLECTUALIZATION OF LOGISTICS AND SUPPLY CHAIN MANAGEMENT”,

ISSN 2708-3195

this asset, calculated at the official exchange
rate.

Other income also includes income that
was previously considered as non-operating
income:

1) fines, penalties, forfeits for violation of
the terms of the contract;

2) assets received free of charge,
including under a gift agreement;

3) receipts, in compensation for the losses
caused to the organization;

4) profit of previous years, revealed in the
reporting year;

5) amounts of accounts payable and
depositor's debts for which the limitation
period has expired;

6) exchange rate differences;

7) the amount of revaluation of assets;

8) surplus assets identified during the
inventory.

Now other income is also considered to
be receipts arising as a result of extraordinary
circumstances of economic activity (natural
disaster, fire, accident, nationalization, etc.). In
particular, these include:

1) insurance indemnity;

2) the cost of material assets remaining
from the write-off of assets unsuitable for
restoration and further use.

These incomes may include other
incomes similar to those discussed above.

Thus, the above Law in the classification
distinguishes income from ordinary activities
and other income. Income from ordinary
activities is the proceeds from the sale of
finished products, goods, performance of
work, provision of services. Other income
includes income not related to the normal
activities of the enterprise.

The process of formation and distribution of
enterprise income

The process of income management
includes a mechanism for their formation and
distribution. Income is understood as an
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increase in economic benefits in the form of
receipts of assets or a decrease in liabilities,
they lead to an increase in the value of the
enterprise's own capital (with the exception
of its changes resulting from additional
contributions from the owners).

All incomes are divided into several
groups:

1) income from ordinary activities;
2) other income.

The formation of enterprise income in the
financial management system is determined
by a number of the following indicators of
profit and income:

1. Net proceeds from the sale of products
(works, services) is the gross proceeds from
the sale less value added tax, excises, returned
goods and price discounts. It is this indicator
that is the real basis for the subsequent
calculation of profit indicators and the
assessment of the profitability of the
enterprise.

2. Gross profit from sales - net proceeds
from sales minus production costs for
products sold. This indicator allows you to
analyze the effectiveness of the production
activities of the enterprise.

3. Profit (loss) from core activities - gross
profit from sales minus management costs
and distribution costs. This indicator reflects
the impact of management and marketing
expenses on the financial result from sales.

4. Profit from financial activities - the
balance of income and expenses from
financial activities. This indicator is necessary
in order to separate the profit from the
production and economic activities of the
enterprise from such sources of profit as the
receipt of interest and dividends by the
enterprise, foreign exchange transactions,
etc.

5. Otherincome;

6. Profit (loss) before tax. [9]

The process of forming the income of an
enterprise is refracted through the current
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procedure for recording operations on the
financial and economic activities of
enterprises. They are greatly influenced by the
accounting policy adopted by the enterprise.
The policy pursued by the enterprise within
the framework of the current legislation and
the regulation on accounting for financial and
economic activities, aimed at optimizing the
financial aspects of the enterprise's activities
in the coming year, is the accounting and
financial policy of the enterprise.
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In modern conditions, the main goal of
income management in an enterprise is to
create an income management system in
accordance with Figure 1.

Itis to determine in the most efficient way
the price that a buyer would be willing to pay
for a certain set of goods and services, and to
explore the possibility of selling these sets to
buyers at that price.

STRATEGY, LONG TERM GOALS

The goal is the company's income

Income and expense centers

Collection of actual indicators

Deviation analysis

\

Management reporting system

COMPANY ACTIVITY

Figure 1 - Target settings for the formation of enterprise income

Consider the process of distribution of
income received by a commercial
organization in the course of financial and
economic activities.

From an economic point of view, the
process of distribution of enterprise income
can be represented as follows:

1. Coverage of production costs and
losses.

2. Distribution of net income for purposes
aimed at the development of the enterprise
(economic, technical, social, etc.).

From the point of view of accounting, the
distribution of income received by the
organization takes the form of expenses of
the organization.

The organization's expenses are one of
the elements (along with income) of the
information on the financial results of the
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organization's activities that is generated in
the accounting records, which are reflected in
the Profit and Loss Statement.

The organization's expenses are the
decrease in economic benefits as a result of
the disposal of assets (cash, other property)
and (or) the emergence of liabilities, leading
to a decrease in the capital of this
organization, with the exception of a decrease
in contributions by decision of the
participants (property owners).

Expenses include material costs, costs for
the production of products (works, services),
remuneration of employees and
management personnel, depreciation, other
costs, as well as losses (losses from natural
disasters, sales of fixed assets, changes in
exchange rates, etc). Expenses are
recognized in the income statement when
the resulting decrease in future economic
benefits due to a decrease in assets or an
increase in accounts payable can be
measured with a reasonable degree of
reliability. [10]

For accounting purposes, the
organization's expenses are divided into
expenses for ordinary activities and other
expenses.

Expenses related to ordinary activities
include expenses related to:

- production and sale of products;

- purchase and sale of goods;

- performance of works;

- provision of services.

Expenses for ordinary activities are
grouped:

- by types of expenses;

- by economic elements;

- according to cost items.

Two groups of expenses are defined by
their types:

1) expenses associated with the
acquisition of raw materials, materials, goods
and other inventories;

2) expenses arising directly in the process:
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- processing (improvement) of
inventories for the purposes of production,
performance of work, provision of services;

- sales of products, works, services;

- sale (resale) of goods.

Costs for ordinary activities should be
accounted for by the following economic
elements:

- material costs;

- labor costs;

- deductions for social needs;

- depreciation;

- other expenses.

In addition, costs should be accounted for
by cost items. The enterprise establishes the
list of cost items independently in its
accounting policy.

Let us consider in more detail the process
of distributing the income of an enterprise
that makes up the balance sheet profit (or, in
other words, the final financial result of the
activity - “real” income).

The basic principles for distributing the
balance sheet profit of a commercial
organization can be formulated as follows:

- the profit received by the enterprise as a
result of production, economic and financial
activities is distributed between the state and
the enterprise as an economic entity;

- profit for the state goes to the relevant
budgets in the form of taxes and fees, the
rates of which cannot be arbitrarily changed.
Tax rates, the procedure for their calculation
and contributions to the budget are
established by law;

- the value of the profit of the enterprise,
remaining at its disposal after paying taxes,
should not reduceits interestin increasing the
volume of production and improving the
results of production and economic and
financial activities;

- the profit remaining at the disposal of
the enterprise, first of all, is directed to
accumulation, which ensures its further
development, and only in the rest - to
consumption.
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At the enterprise, net profit (net income)
is subject to distribution, i.e. profit remaining
at the disposal of the enterprise after paying
taxes and other obligatory payments.
Sanctions paid to the budget and some off-
budget funds are collected from it.

The distribution of net profit reflects the
process of formation of funds and reserves of
the enterprise to finance the needs of
production and the development of the social
sphere.

The distribution of net profit is one of the
areas of intra-company planning, the
importance of which is growing in a market
economy. The procedure for the distribution
and use of profits at the enterprise is fixed in
the charter of the enterprise and is
determined by the regulation, which is
developed by the relevant divisions of
economic services and approved by the
governing body of the enterprise.

The estimate of expenses financed from
profits  includes expenses for the
development of production, social needs of
the workforce, material incentives for
employees and charitable purposes.

The costs associated with the
development of production include the costs
of research, design, design and technological
work, financing the development and
development of new types of products and
technological processes, the costs of
improving technology and organizing
production, upgrading equipment, costs
associated with technical re-equipment and
reconstruction of existing production,
expansion of enterprises. The same group of
expenses includes expenses on repayment of
long-term bank loans and interest on them.
The costs for environmental protection
measures, etc, are also planned here.
Contributions of enterprises from profits as
contributions of founders to the creation of
the authorized capital of other enterprises,
funds transferred to unions, associations,
concerns, which include the enterprise, are
also considered to be the use of profits for
development.
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The distribution of profits for social needs
includes expenses for the operation of social
facilities that are on the balance sheet of the
enterprise, financing the construction of non-
production  facilities, organizing and
developing subsidiary farming, holding
recreational, cultural events, etc.

The costs of material incentives include
one-time incentives for the performance of
particularly important production tasks, the
payment of bonuses for the creation,
development and implementation of new
technology, the cost of providing material
assistance to workers and employees, lump-
sum benefits for labor veterans retiring, etc.

All profit remaining at the disposal of the
enterprise is divided into two parts. The first
increases the property of the enterprise and
participates in the process of accumulation.
The second characterizes the share of profit
used for consumption. At the same time, it is
not necessary to use all the profits allocated
for accumulation in full. The rest of the profit
not used to increase the property has an
important reserve value and can be used in
subsequent years to cover possible losses and
finance various expenses.

Retained earnings, in a broad sense, as
profit used for accumulation, and retained
earnings of past years, indicate the financial
stability of the enterprise, the availability of a
source for further development.

Conclusions. Thus, the process of
income management includes a mechanism
for their formation and distribution. In
modern conditions, the main goal of income
management in an enterprise is the creation
of an income management system.

The formation of enterprise income is
determined by a number of the following
indicators of profit and income:

1. Net sales proceeds.

2. Gross profit from sales.

3. Profit (loss) from the main activity.
4. Profit from financial activities.

5. Otherincome;

6. Profit (loss) before tax.
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From the point of view of accounting, the organization takes the form of expenses of
distribution of income received by the the organization.
References

1. D. Bugayko, Yu. Kharazishvili. Theoretical principles of strategic aviation safety
management in the context of ensuring sustainable development of the national economy.
Bulletin of Economic Science of Ukraine. 2020. N2 1 (38). P. 166-175. Institute of Industrial
Economics of the National Academy of Sciences of Ukraine, Academy of Economic Sciences of
Ukraine.

2. Bugayko, D. (2012, September). Safety and Effectiveness of Civil Aviation in Conditions of
Air Traffic Globalization. In Proceedings the fifth World Congress «Aviation in the XXI-st
century»,«Safety in Aviation and Space Technologies (pp. 25-27).

3. D.Bugayko, Yu. Kharazishvili, M.Hryhorak, Z.Zamiar. Economic Risk Management of Civil
Aviation in the Context of Ensuring Sustainable Development of the National Economy. Logistics
and Transport— Wroclaw: International School of Logistics and Transport in Wroclaw. — 2020. - N1-
2(45-46). - P.71- 82.

4. Abryutina, M.S. Added value and profit in the system of micro- and macro-analysis of
financial and economic activity [Text] // Financial management. - 2012.- No. 1.-S. 150.

5. Akmaeva, R.l. Economics of organizations (enterprises) [Text]: textbook. Vulture UMO MO
RF / R.I. Akmaeva, N.Sh. Epifanov. - M. : Phoenix, 2012. - 494 p.

6. Astrinsky, D. Economic analysis of the financial position of the enterprise [Text] // The
Economist.-2012.-No. 12.-S. 45.

7.Balabanov, I.T. Fundamentals of financial management [Text] / I.T. Balabanov. - M.: Finance
and statistics, 2014. - 480 p.

8. Balabanov, N.P., Stepanov, V.N. Analysis of calculations of profitability of enterprises [Text]
// Accounting. - 2013. - No. 3.-S. 15-20.

9.Bachurin, A. Increasing the role of economic management methods [Text] // The Economist.
-2012.-No.4.-5S.112.

10. Blank, I.A. Revenue management [Text] / I.A. Form. - K.: Nika-Center, 2014. - 554 p.



